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KPMG'

KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Independent Auditors’ Report

The Board of Trustees
Fairfield University:

Opinion
We have audited the financial statements of Fairfield University (the University), which comprise the statements

of financial position as of June 30, 2023 and 2022, and the related statements of activities and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the University as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows for
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
with U.S. generally accepted accounting principles, and for the design, implementat
internal control relevant to the preparation and fair presentation of financial statemel
material misstatement, whether due to fraud or error.

In preparing the financial statements, manage
> assurance is a high level of assurance but is not absolute assurance and therefore is not
audit conducted in accordance with GAAS will always detect a material misstatement when
not detecting a material misstatement resulting from fraud is higher than for one resulting
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
statements are considered material if there is a substantial likelihood that, individually or in
would influence the judgment made by a reasonable user based on the financial

dit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.






FAIRFIELD UNIVERSITY
Statements of Financial Position

June 30, 2023 and 2022

Assets 2023 2022
Cash and cash equivalents $ 66,520,300 95,676,608

5,443,783
40,688,887
12,574,797
405,382,541
495,974,441
1,095,002,497
31,354,440
16,703,743
12,202,999

533,207 447,954,021 375,358,221

With donor restrictions 329,762,652 348,380,699

Total net assets 777,716,673 723,738,920

Total liabilities and net assets $ 1,146,008,194 1,095,002,497

See accompanying notes to financial statements.




























FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2023 and 2022

() Government Grants and Contracts

Revenues associated with government grants for educational purposes and contracts are recognized
as the related direct costs are incurred and are accounted for in net assets without donor restrictions.
The University records reimbursement of indirect costs relating to such grants and contracts at
authorized rates for each fiscal year as revenue without donor restrictions.

In response to COVID-19, the United States Congress passed the Coronavirus Response and Relief
Supplemental Appropriations Act (CRRSAA) on December 27, 2020, and the American Rescue Plan
(ARP) on March 11, 2021. The University recognized $150,984 and $9,837,055 in grant revenue in
fiscal years 2023 and 2022, respectively, as a result of the CRRSAA and ARP Acts. The funds were
used to award COVID-19 relief aid to students, as well as, to offset costs incurred by the University
related to COVID-19

12 (Continued)









FAIRFIELD UNIVERSITY

Notes to Financial Statements

June 30, 2023 and 2022

(3) Contributions Receivable

Contributions receivable at June 30, 2023 and 2022 are expected to be collected as follows:

2023
2024
2025
2026
2027
2028
Thereafter

Less:

Present value discount (at rates ranging from 1.29% to 5.13%)

Allowance for doubtful collections

Contributions receivable, net

$

2023 2022
— 13,999,725
10,342,841 6,758,102
7,489,377 6,643,662
6,615,494 5,069,938
3,162,243 2,183,596
2,369,726 1,709,013
4,586,767 3,483,900
34,566,448 39,847,936
(2,851,757) (2,650,852)
(400,002) (545,442)
31,314,689 36,651,642

Amounts receivable from three donors represented 38% and 30% of gross contributions receivable for the
years ended June 30, 2023 and 2022, respectively. During 2023 and 2022, 18% and 25%, respectively, of
gross contributions revenue was recognized from three donors in each year.

(4) Investments

The following tables present the University’s investments that were measured at fair value on a recurring

basis as of June 30, 2023 and 2022:

Investments:
Cash equivalents held for reinvestment
Certificates of deposit
Fixed income
Corporate stocks
Equity funds
Bond investment fund

Investment funds:
Measured at NAV (or its equivalent)

Total investments

Assets at fair value as of June 30, 2023

Level 1 Level 2 Total
$ 1,461,977 — 1,461,977
— 22,250,000 22,250,000
— 7,653,568 7,653,568
183,214,059 — 183,214,059
95,651,230 — 95,651,230
48,340,308 — 48,340,308
$ 328,667,574 29,903,568 358,571,142
94,526,291
453,097,433

15 (Continued)
















FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2023 and 2022

To accomplish these goals, the University relies on a total return strategy in which investment returns are
achieved through both capital appreciation (realized and unrealized) and current yield (interest and
dividends). The primary investment objective of the endowment is to attain an average annual total return
in excess of the spending rate (currently at 3.25% of the average fair market value of total endowment
assets for the preceding twelve quarters, prior to the special appropriation of $3.0 million to fund strategic
initiatives in fiscal year 2023); over the long term, defined as rolling five-year periods that should be
achieved within acceptable risk levels, while avoiding large short-term declines in market value. Actual
returns in any given year may vary from this amount. The University targets a diversified asset allocation
that places a greater emphasis on equity-based and alternative investments to achieve its long-term
objective within prudent risk constraints.

The Board of Trustees, after consideration of the factors provided in CUPMIFA, approved a policy that,
absent specific donor-imposed directions; University management may decide to spend a portion of or the
entire spending amount on funds which are underwater. For the years ended June 30, 2023 and 2022,
funds were distributed in total according to the spending formula. As of June 30, 2023, there were 22
endowments with an original value of $4,283,091 that were underwater. As of June 30, 2023, the fair value
of those endowments was $3,899,232, and the underwater amount was $383,859. As of June 30, 2022,
there were 29 endowments with an original value of $4,961,022 that were underwater. As of June 30, 2022,
the fair value of those endowments was $4,364,984, and the underwater amount was $596,038.

Assets of the endowment and quasi-endowment are pooled on a market value basis, with each individual
asset subscribing to or disposing of units on the basis of the market value per unit at the end of the quarter
within which the transaction takes place.

At June 30, 2023, the endowment net asset composition by type of fund consisted of the following:

Without donor With donor
restrictions restrictions Total
Donor-restricted funds $ — 269,361,092 269,361,092
Board-designated funds 164,248,037 — 164,248,037
Total endowment funds $ 164,248,037 269,361,092 433,609,129

20 (Continued)





















FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2023 and 2022

(13) Commitments and Contingencies

At June 30, 2023, the University had a line of credit agreement, which allows for borrowings up to
$40,000,000. The agreement expires on January 31, 2024. Interest on any borrowings is at the BSBY
(Bloomberg’s Short-Term Bank Yield Index) rate plus 0.75%. There is an unused commitment fee of 0.15%
per annum. There were no borrowings during the year or outstanding at June 30, 2023 or 2022.

In conjunction with the expansion of the School of Nursing program in the State of Texas, the University
has provided a surety bond to the Texas Higher Education Coordinating Board for $3.0 million to ensure
the University fulfills obligations to offer enrolled students the opportunity for the completion of the program.

The University has entered into construction-related commitments of approximately $14,700,000 as of
June 30, 2023.

The University is involved in various legal actions arising in the normal course of operations. The University

is of the opinion that the resolution of these matters will not have a significant effect on the financial
condition of the University.
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