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(n) Use of Estimates  

The preparation of financial statements in conformity with GAAP requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported amounts of 

revenues and expenses during the reporting period. The most significant estimates include valuation of 

investments and functional allocation of expenses. Actual results could differ from those estimates. 

(o) Reclassifications  

Certain reclassifications have been made to the 2017 amounts to conform to the current year 

presentation. 

(p) Subseq uent Events  

The University has performed an evaluation of subsequent events through September 27, 2018, which 

is the date the financial statements were issued and has determined that there are no subsequent 

events to disclose. 

(2) Contributions Receivable 

Contributions receivable at June 30, 2018 and 2017 are expected to be collected as follows: 

2018 2017

2018 $ ð  14,923,145  

2019 20,028,176  10,862,072  

2020 9,896,104  8,601,512  

2021 7,158,889  5,994,507  

2022 4,168,275  3,589,013  

2023 and later 3,890,097  2,969,978  

45,141,541  46,940,227  

Less:

Present value discount (at rates ranging from 1.00%

to 2.73%) (1,316,445) (1,518,662) 

Allowance for doubtful collections (200,000) (200,000) 

Contributions receivable, net $ 43,625,096  45,221,565  

 

Amounts receivable from three donors represented 61% and 64% of gross contributions receivable in the 

years ended June 30, 2018 and 2017, respectively. During 2018, 17% of gross contributions revenue was 

recognized from two donors. During 2017, 66% of gross contributions revenue was recognized from 

two donors. 
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(5) Long-Term Debt 

Bonds and notes payable at June 30, 2018 and 2017 consisted of the following: 

Average June 30, 2018 June 30, 2017
interest Unamortized Outstanding Unamortized Outstanding

Type of financing rate amounts balances* amounts balances*

CHEFA Bonds 2008-M, due 2034 4.76% $ ð  ð  (92,355) 6,238,343  
CHEFA Bonds 2008-N, due 2034 4.92 ð  ð  966,329  79,942,420  
CHEFA Bonds 2010-O, due 2040 5.09 ð  ð  (815,024) 73,004,976  
CHEFA Bonds 2010-P, due 2028 4.42 195,234  8,404,509  215,333  8,779,608  
CHEFA Bonds 2016-Q-1, due 2046 4.16 5,942,513  52,542,512  6,150,581  52,750,581  
CHEFA Bonds 2016-Q-2, due 2034 2.96 1,818,497  19,463,496  1,929,333  19,574,333  
CHEFA Bonds 2017-R, due 2047 3.75 3,758,930  121,103,930  ð  ð  
CHEFA Bonds 2018-S, due 2034 2.92 7,918,623  74,463,624  ð  ð  
Capital Leases, due 2022 Variable ð  29,958  ð  78,623  

$ 19,633,797  276,008,029  8,354,197  240,368,884  

* For the CHEFA bonds, amounts are net of unamortized discounts or unamortized premiums, and bond issuance costs.

 

The above listed CHEFA bonds financed for various campus facilities are payable in annual installments on 

a graduating scale. 

The premiums will be amortized as reductions in interest expense over the remaining life of the bonds. The 

University amortized $870,359 and $502,090 of debt premiums to interest expense in the years ended 

June 30, 2018 and 2017, respectively. 

The Series R bonds were issued in December 2017 to advance refund the outstanding balance of Series O 

bonds and to generate funds for the construction of a new resident hall facility and the renovation of 

dormitory and academic facilities. The Series S bonds were issued in April 2018 to refund the outstanding 

balance of Series M and N bonds and to pay costs of issuance of the bonds. The effect of the refundings 

was a nonoperating charge of $6,181,001 for the year ended June 30, 2018. 
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(11) Commitments and Contingencies 

At June 30, 2018, the University had a line of credit agreement, which allows for borrowings up to 

$20,000,000. The agreement expires on January 23, 2020. Interest on any borrowings is at the LIBOR rate 

plus 0.80%. There is an unused commitment fee of 0.30% per annum. There were no borrowings during 

the year or outstanding at June 30, 2018 and 2017. 

The University has entered into construction-related commitments of approximately $36,000,000 as of 

June 30, 2018. 

The University is involved in various legal actions, arising in the normal course of operations. The 

University is of the opinion that the resolution of these matters will not have a significant effect on the 

financial condition of the University. 


