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FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(1) Summary of Significant Accounting Policies

(a) Background

Founded in 1942, Fairfield University is a private, Jesuit institution that provides undergraduate,
graduate, and continuing studies in five distinct schools to its students. The accompanying financial
statements, which include the accounts of Fairfield University and its Preparatory School

(the University), which together are a 501(c)(3) tax-exempt institution, have been prepared on the
accrual basis and in accordance with U.S. generally accepted accounting principles.

(b) Basis of Presentation

(i)

(ii)

General

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified as follows:

Net assets without donor restrictions comprised the following:

e Undesignated net assets not subject to donor-imposed restrictions or the donor-imposed
restrictions have expired

e Designated net assets by action of the Board of Trustees
Net assets with donor restrictions comprised the following:

< Net assets subject to donor-imposed stipulations that will be met by actions of the University or
the passage of time.

* Net assets subject to donor-imposed stipulations that they be maintained permanently by the
University. Generally, the donor of these assets permits the University to use all or part of the
return on the related investments for general or specific purposes

Revenues are reported as increases in net assets without donor restrictions unless their use is
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without
donor restrictions. Gains and losses on investments and other assets or liabilities are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted by
explicit donor stipulations or law. Expirations of restrictions on net assets, that is, the donor-
imposed stipulated purpose has been accomplished or the stipulated time period has elapsed, are
reported as net assets released from restrictions. Donor contributions restricted for capital
expenditures are released to net assets without donor restrictions when the assets are placed in
service.

Contributions Receivable

Contributions, including unconditional promises to give, are recognized as revenues in the period
received at their fair value. Unconditional promises to give that are scheduled to be received after
the date of the statements of financial position are shown as increases in net assets with donor
restrictions and are released to net assets without donor restrictions when the purpose and time
restrictions are met. Promises to give subject to donor-imposed stipulations that the corpus be
maintained permanently are recognized as increases in net assets with donor restrictions.
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FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(e) Accounts and Student Loans Receivable

Accounts and student loans receivable are stated net of allowances for doubtful accounts. Student
loans receivable are principally amounts due from students under federally sponsored loan programs,

which are subject to significant restrictions. Accordingly, it is not practicable to determine the fair value
of such amounts.

(f) Fair Value Accounting

The University
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FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

Leases

The University assesses contracts at inception to determine whether an arrangement includes a lease.
Right of use operating lease assets represents the University’s right to use the underlying assets and
right of use operating lease liability represents the University’s obligation to make lease payments for
the use of the leased asset. The University has elected the short-term lease exemption for leases with
a term of twelve months or less. The University recognizes right of use assets and lease liabilities
based on the present value of lease payments over the lease term at commencement date. The rate
implicit in the University’s leases typically is not readily determinable. As a result, a risk free rate of a
comparable time period is used.

(m) Tax Status

(n)

(0)

The University is a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue
Code (the Code) and is generally exempt from income taxes on related income pursuant to

Section 501(a) of the Code. The University recognizes the effects of income tax positions only if those
positions are more likely than not of being sustained. The University evaluates, on an annual basis, the
effects of any uncertain tax positions on its financial statements. As of June 30, 2024 and 2023, the
University has not identified or provided for any such positions.

New Authoritative Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) No. 2016-13, Financial Instruments — Credit Losses (Topic 326): which requires a financial asset
(or a group of financial assets) measured at amortized costs basis to be presented at the net amount
expected to be collected. The ASU is intended to improve financial reporting by requiring earlier
recognition of credit losses on certain financial assets. The measurement of expected credit losses is
based on relevant information about past events, including historical experience, current conditions,
and reasonable and supportable forecasts that affect the collectability of the reported amount. The
University adopted the provisions of the ASU in fiscal year 2024. The adoption did not have a material
impact on the University’s financial statements at June 30, 2024.
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FAIRFIELD UNIVERSITY

Notes to Financial Statements

June 30, 2024 and 2023

At June 30, 2024 and 2023, available financial assets and liquidity resources within one year were as

follows:

Financial assets available:

Cash and cash equivalents

Accounts receivable, net

Contribution receivable, net due
within 1 year or less

Payout on donor-restricted
endowments

Payout on board-designated
endowments

Investments not subject to donor
restrictions or board designations

Total financial assets
available

Liquidity resources:
Bank line of credit (no balance
outstanding at June 30, 2024)

Total financial assets
and other liquidity
resources

Less financial Planned
Total financial assets not endowment
assets at available at drawdown
June 30, 2024 June 30, 2024 in 2025 Total
$ 59,080,280 (12,549,412) — 46,530,868
1,523,741 — — 1,523,741
13,595,137 (8,681,496) — 4,913,641
— — 8,695,634 8,695,634
— — 5,216,031 5,216,031
6,895,644 — — 6,895,644
81,094,802 (21,230,908) 13,911,665 73,775,559
40,000,000 — — 40,000,000
$ 121,094,802 (21,230,908) 13,911,665 113,775,559
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