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FAIRFIELD UNIVERSITY

Statements of Financial Position

June 30, 2019 and 2018

Assets 2019 2018

Cash and cash equivalents $ 53,020,774  60,475,210  
Accounts receivable – students, less allowance for doubtful

collections of $782,228 in 2019 and $583,820 in 2018 822,377  571,977  
Student loans, less allowance for doubtful collections of $100,000

in 2019 and 2018 2,495,605  2,926,426  
Contributions receivable, net 38,326,175  43,625,096  
Other assets 5,575,197  7,251,625  
Deposits with bond trustees 25,127,278  45,558,683  
Investments 397,878,721  390,488,418  
Land, buildings, and equipment, net 426,963,551  378,966,110  

Total assets $ 950,209,678  929,863,545  

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities $ 32,148,197  32,515,045  
Accrued compensation 13,133,329  11,415,658  
Deferred revenue 15,028,913  18,370,347  
Government grants refundable – student loans 2,340,889  2,327,481  
Long-term debt, net 273,777,067  276,008,029  

Total liabilities 336,428,395  340,636,560  

Net assets:
Without donor restrictions 310,102,637  305,651,390  
With donor restrictions 303,678,646  283,575,595  

Total net assets 613,781,283  589,226,985  

Total liabilities and net assets $ 950,209,678  929,863,545  

See accompanying notes to financial statements.
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FAIRFIELD UNIVERSITY

Statement of Activities

Year ended June 30, 2018

Without donor With donor 2018
restrictions restrictions Total

Operating revenues:
Net tuition and fees (net of financial aid of $80,158,441) $ 144,379,371  —  144,379,371  
Government grants and contracts 622,620  2,536,110  3,158,730  
Contributions 4,220,288  6,234,380  10,454,668  
Investment return designated for current operations 11,726,364  6,157,637  17,884,001  
Departmental and other revenues 4,681,107  —  4,681,107  
Net assets released from restrictions 16,187,310  (16,187,310) —  

Total educational and general 181,817,060  (1,259,183) 180,557,877  

Auxiliary services 46,067,649  —  46,067,649  

Total operating revenues 227,884,709  (1,259,183) 226,625,526  

Operating expenses:
Educational and general service:

Instruction 75,851,188  —  75,851,188  
Research 1,227,000  —  1,227,000  
Public service 1,780,265  —  1,780,265  
Academic support 19,257,575  —  19,257,575  
Institutional support 45,138,869  —  45,138,869  
Student services 32,090,271  —  32,090,271  

Total educational and general services 175,345,168  —  175,345,168  

Auxiliary services 40,202,631  —  40,202,631  

Total operating expenses 215,547,799  —  215,547,799  

Increase (decrease) in net assets from
operations 12,336,910  (1,259,183) 11,077,727  

Nonoperating activities:
Contributions for nonoperating purposes 27,504  9,744,231  9,771,735  
Investment return in excess of amounts designated for

current operations 114,800  8,772,415  8,887,215  
Loss on disposals of fixed assets (9,734,294) —  (9,734,294) 
Other nonoperating expenses (1,934,730) 180,633  (1,754,097) 
Loss on extinguishment of debt (6,181,001) —  (6,181,001) 
Change in value of split-interest agreements (6,035) (1,481,749) (1,487,784) 
Nonoperating net assets released from restrictions 10,864,150  (10,864,150) —  

Total nonoperating activities (6,849,606) 6,351,380  (498,226) 

Increase in net assets 5,487,304  5,092,197  10,579,501  

Net assets:
Beginning of year 300,164,086  278,483,398  578,647,484  

End of year $ 305,651,390  283,575,595  589,226,985  

See accompanying notes to financial statements.
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FAIRFIELD UNIVERSITY

Statements of Cash Flows

Years ended June 30, 2019 and 2018

2019 2018

Cash flows from operating activities:
Increase in net assets $ 24,554,298  10,579,501  
Adjustments to reconcile increase in net assets to net cash provided by operating

activities:
Depreciation and amortization 18,526,970  17,690,776  
Net loss on disposal of buildings and equipment 5,789,431  9,734,294  
Loss on extinguishment of debt —  6,181,001  
Contributions restricted for long-term investment (14,645,755) (7,367,759) 
Realized and unrealized gains on investments, net (9,598,074) (19,853,747) 
Changes in operating assets and liabilities:

Contributions receivable (1,941,107) 1,596,469  
Student accounts receivable (250,400) (349,820) 
Other assets 1,676,428  25,673  
Accounts payable and other accrued liabilities and accrued compensation (6,305,519) 2,101,427  
Deferred revenue (3,341,434) (419,356) 
Government grants refundable – student loans 13,408  (106,985) 

Net cash provided by operating activities 14,478,246  19,811,474  

Cash flows from investing activities:
Proceeds from sale of investments 277,703,277  120,892,156  
Purchase of investments (275,495,506) (109,408,850) 
Purchase of buildings and equipment (72,735,650) (68,854,436) 
Proceeds from sale of assets 272,448  —  
Accruals for the acquisition of buildings and equipment 7,687,192  823,356  
Issuance of student loans (97,700) (494,999) 
Repayment of student loans 528,521  274,309  

Net cash used in investing activities (62,137,418) (56,768,464) 

Cash flows from financing activities:
Cash proceeds from contributions restricted for:

Endowment 9,055,433  2,992,558  
Capital 12,830,350  4,375,201  

Net proceeds from long-term borrowing —  191,083,458  
Principal payments from refinancing and retirement of debt —  (155,945,000) 
Payment of long-term debt principal (2,112,452) (3,578,666) 
Bond issuance costs incurred —  (1,352,784) 
Decrease in deposits with bond trustees 20,431,405  4,443,252  

Net cash provided by financing activities 40,204,736  42,018,019  

Net (decrease) increase in cash and cash equivalents (7,454,436) 5,061,029  

Cash and cash equivalents:
Beginning of year 60,475,210  55,414,181  

End of year $ 53,020,774  60,475,210  

Supplemental disclosure of cash flow information:
Interest paid on debt $ 11,461,179  11,790,276  

See accompanying notes to financial statements.
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The composition of expenses for the year ended June 30, 2019 and 2018 (in thousands) is as follows: 

 

(3) Contributions Receivable  

Contributions receivable at June 30, 2019 and 2018 are expected to be collected as follows: 

2019 2018

2019 $ �²  20,028,176  
2020 21,229,742  9,896,104  
2021 9,254,856  7,158,889  
2022 4,080,908  4,168,275  
2023 1,801,043  955,775  
2024 1,033,242  741,429  
Thereafter 2,101,879  2,192,893  

39,501,670  45,141,541  

Less:
Present value discount (at rates ranging from 1.00% to 2.73%) (975,495) (1,316,445) 
Allowance for doubtful collections (200,000) (200,000) 

Contributions receivable, net $ 38,326,175  43,625,096  

 

Amounts receivable from three donors represented 56% and 61% of gross contributions receivable in the 
years ended June 30, 2019 and 2018, respectively. During 2019 and 2018, 23% and 17%, respectively, of 
gross contributions revenue was recognized from two donors. 
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(4) Investments  

The following tables present the University�¶s investments that were measured at fair value on a recurring 
basis as of June 30, 2019 and 2018: 

Assets at fair value as of June 30, 2019
Level 1 Level 2 Total

Investments:
Cash equivalents held for reinvestment $ 27,620,056  �²  27,620,056  
Certificates of deposit 16,500,000  �²  16,500,000  
Fixed income �²  6,667,868  6,667,868  
Corporate stocks 174,368,788  �²  174,368,788  
Equity funds 62,822,715  �²  62,822,715  
Bond investment fund 38,541,125  �²  38,541,125  

$ 319,852,684  6,667,868  326,520,552  

Investment funds:
Measured at NAV (or its equivalent) 71,358,169  

Total investments $ 397,878,721  

 

 

The University uses the NAV to determine the fair value of all the investments, which (a) do not have a 
readily determinable fair value and (b) prepare their financial statements consistent with the measurement 
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principles of an investment company or have the attributes of an investment company. The following tables 
list investments in other investment companies by major category: 

June 30, 2019
Amount Timing of

NAV Number Remaining of unfunded draw down
Strategy in funds of funds life commitments commitments Redemption terms

Private equity and Equity positions in funds
other w ith various strategies

and private real estate
funds and partnerships
holding real estate $ 18,098,760  20  ���±�������\�H�D�U�V$ 22,262,006  ���±�����\�H�D�U�VN/A*

Equity funds Equities in investment Annually w ith 60 days
(nonregistered) funds (nonregistered) 24,821,609  4  N/A 111,000  N/A w ritten notice

Hedge fund of funds Investment in various Ranges betw een monthly
underlying hedge funds w ith 35 days w ritten
principally invested in notice to annually w ith
exchange traded and 95 days
over the counter
securities 28,437,800

 

June 30, 2018
Amount Timing of

NAV Number Remaining of unfunded draw down
Strategy in funds of funds life commitments commitments Redemption terms

Private equity and Equity positions in funds
other w ith various strategies

and private real estate
funds and partnerships
holding real estate $ 22,117,532  20  ���±�����\�H�D�U�V$ 9,359,682  ���±�����\�H�D�U�VN/A*

Equity funds Equities in investment Annually w ith 60 days
(nonregistered) funds (nonregistered) 18,321,628  4  N/A 111,000  N/A w ritten notice

Hedge fund of funds Investment in various Ranges betw een monthly
underlying hedge funds w ith 35 days w ritten
principally invested in notice to annually w ith
exchange traded and 95 days
over the counter
securities 27,323,170  1  N/A �²  N/A

$ 67,762,330  25  $ 9,470,682  

* These funds are in private equity structure, w ith no ability to be redeemed.
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The following table summarizes the investment return for the years ended June 30: 

 

The University�¶s policy is to distribute a portion of the total investment return for current operations at the 
predetermined spending rate, as discussed in note 8. 

(5) Land, Buildings, and Equipment  

The University�¶s investments in land, buildings, and equipment, net are stated at cost at date of acquisition 
or fair market value at date of donation in the case of gifts. Land, buildings, and equipment, net at June 30, 
2019 and 2018 is as follows: 

2019 2018

Land and land improvements $ 22,099,911  28,545,916  
Buildings 528,093,472  490,986,657  
Equipment and library books 75,963,072  66,248,930  
Construction in progress 61,931,554  49,667,373  

688,088,009  635,448,876  

Less accumulated depreciation (261,124,458) (256,482,766) 

Land, buildings, and equipment, net $ 426,963,551  378,966,110  

 

At June 30, 2019 and 2018, construction in progress represents ongoing construction costs associated with 
new construction and improvements to various University facilities on campus. 

At June 30, 2019 and 2018, net investment in plant included in net assets without donor restrictions totaled 
$145,362,978 and $135,027,022, respectively. The 2019 results include a loss on disposal of fixed assets 
of $5,789,431 relating to the refurbishment of campus facilities. 
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Changes in endowment net assets for the fiscal year ended June 30, 2018 consisted of the following: 

Without donor With donor
restrictions restrictions Total

Endowment net assets at June 30, 2017 $ 149,320,070  205,986,196  355,306,266  

Investment return:
Investment income 2,269,936  3,154,795  5,424,731  
Realized and unrealized gains, net 8,179,838  11,658,969  19,838,807  

Total investment return 10,449,774  14,813,764  25,263,538  

Contributions/transfers 1,527,487  6,958,019  8,485,506  
Appropriation of endowment assets for

expenditure (10,340,121) (6,013,229) (16,353,350) 
Other changes:

Change in value split-interest agreement �²  (1,519,284) (1,519,284) 

Endowment net assets at June 30, 2018 $ 150,957,210  220,225,466  371,182,676  

 

(9) Net Assets  

Net assets without donor restrictions at June 30, 2019 and 2018 were available for the following purposes: 

2019 2018

Board-designated endowment $ 151,914,581  150,957,210  
Net investment in plant 145,362,978  135,027,022  
Undesignated 12,825,078  19,667,158  

Total net assets without donor restrictions $ 310,102,637  305,651,390  

 

Net assets with donor restrictions at June 30, 2019 and 2018 were available for the following purposes: 

2019 2018

Time or purpose, primarily for capital $ 73,142,709  63,350,129  
Perpetual in nature, primarily for scholarships 161,098,153  152,360,060  
Accumulated return on donor-restricted endowment, net,

primarily for scholarships 69,437,784  67,865,406  

Total net assets with donor restrictions $ 303,678,646  283,575,595  
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At June 30, 2019, available financial assets and liquidity resources within one year were as follows: 

Less financial Planned
Total financial assets not endowment

assets at available at drawdown
June 30, 2019 June 30, 2019 in 2020 Total

Financial assets available:
Cash and cash equivalents $ 53,020,774  (3,298,248) �²  49,722,526  
Accounts receivable, net 822,377  �²  �²  822,377  
Contribution receivables due

within one year or less 21,229,742  (6,750,187) �²  14,479,555  
Payout on donor-restricted

endowments �²  �²  7,143,332  7,143,332  
Payout on board-designated

endowments �²  �²  4,346,626  4,346,626  
Investments not subject to

donor restrictions or board
designations 16,500,000  (11,000,000) �²  5,500,000  

Total financial assets
available 91,572,893  (21,048,435) 11,489,958  82,014,416  

Liquidity resources:
Bank line of credit (no balance

outstanding at June 30, 2019) 20,000,000  �²  �²  20,000,000  

Total financial assets
and other liquidity
resources $ 111,572,893  (21,048,435) 11,489,958  102,014,416  

 

In addition, at June 30, 2019, the University had $151,914,581 of board-designated endowment funds that, 
with board approval, could be made available for operations. 
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(12) Operating Leases  

The University has various lease agreements, for the bookstore, printers, copiers, and other types of similar 
equipment, with obligations that extend through 2025. Future minimum rental payments at June 30, 2019, 
under agreements classified as operating leases with terms in excess of one year, are as follows: 

2020 $ 644,256  
2021 581,100  
2022 165,930  
2023 27,896  
2024 and later 34,870  

Total future minimum lease
payments $ 1,454,052  

 

(13) Commi tments and Contingencies  

At June 30, 2019, the University had a line of credit agreement, which allows for borrowings up to 
$20,000,000. The agreement expires on January 23, 2020. Interest on any borrowings is at the LIBOR rate 
plus 0.80%. There is an unused commitment fee of 0.30% per annum. There were no borrowings during 
the year or outstanding at June 30, 2019 or 2018. 

The University has entered into construction-related commitments of approximately $14,250,000 as of 
June 30, 2019. 

The University is involved in various legal actions arising in the normal course of operations. The University 
is of the opinion that the resolution of these matters will not have a significant effect on the financial 
condition of the University. 


