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We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of the University and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with U.S. generally accepted accounting principles, and for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error. uditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

�” Exercise professional judgment and maintain professional skepticism throughout the audit. 





FAIRFIELD UNIVERSITY

Statements of Financial Position

June 30, 2022 and 2021

Assets 2022 2021

Cash and cash equivalents $ 95,676,608  87,771,456  
Accounts receivable – students, less allowance for doubtful

collections of $2,619,443 in 2022 and $2,455,016 in 2021 1,754,543  726,419  
Student loans, less allowance for doubtful collections of $144,749

in 2022 and $185,381 in 2021 855,255  1,395,529  
Contributions receivable, net 36,651,642  29,534,242  
Other assets 5,443,783  6,023,398  
Deposits with bond trustees 40,688,887  18,732,215  
Right of use operating lease assets 12,574,797  376,639  
Investments 405,382,541  468,733,365  
Land, buildings, and equipment, net 495,974,441  461,729,658  

Total assets $ 1,095,002,497  1,075,022,921  

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities $ 31,354,440  31,526,864  
Accrued compensation 16,703,743  18,360,866  
Deferred revenue 12,202,999  9,041,756  
Government grants refundable – student loans 533,207  1,752,346  
Right of use operating lease liability 12,594,992  413,750  
Long-term debt, net 297,874,196  277,629,683  

Total liabilities 371,263,577  338,725,265  

Net assets:
Without donor restrictions 375,358,221  378,566,883  
With donor restrictions 348,380,699  357,730,773  

Total net assets 723,738,920  736,297,656  

Total liabilities and net assets $ 1,095,002,497  1,075,022,921  

See accompanying notes to financial statements.
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FAIRFIELD UNIVERSITY

Statement of Activities

Year ended June 30, 2021

Without donor With donor 2021
restrictions restrictions Total

Operating revenues:
Net tuition and fees (net of financial aid of $97,686,832) $ 161,167,304  —  161,167,304  
Government grants and contracts 2,562,692  2,397,260  4,959,952  
Contributions 3,774,593  9,500,860  13,275,453  
Investment return designated for current operations 9,248,442  7,217,094  16,465,536  
Departmental and other revenues 2,334,568  —  2,334,568  
Net assets released from restrictions 12,836,741  (12,836,741) —  

Total educational and general 191,924,340  6,278,473  198,202,813  

Auxiliary services 44,453,849  —  44,453,849  

Total operating revenues 236,378,189  6,278,473  242,656,662  

Operating expenses:
Educational and general service:

Instruction 80,110,140  —  80,110,140  
Research 777,996  —  777,996  
Public service 1,780,622  —  1,780,622  
Academic support 16,750,968  —  16,750,968  
Institutional support 47,332,257  —  47,332,257  
Student services 40,710,127  —  40,710,127  

Total educational and general services 187,462,110  —  187,462,110  

Auxiliary services 40,959,335  —  40,959,335  

Total operating expenses 228,421,445  —  228,421,445  

Increase in net assets from operations 7,956,744  6,278,473  14,235,217  

Nonoperating activities:
Contributions for nonoperating purposes 20,977  7,033,300  7,054,277  
Investment return in excess of amounts designated for

current operations 37,890,380  64,401,151  102,291,531  
Loss on disposals of fixed assets (3,300,800) —  (3,300,800) 
Other nonoperating expenses (3,281,103) 115,180  (3,165,923) 
Gain on extinguishment of debt 139,089  —  139,089  
Change in value of split-interest agreements (10,463) (21,856) (32,319) 
Nonoperating net assets released from restrictions 897,282  (897,282) —  

Total nonoperating activities 32,355,362  70,630,493  102,985,855  

Increase in net assets 40,312,106  76,908,966  117,221,072  

Net assets:
Beginning of year 338,254,777  280,821,807  619,076,584  

End of year $ 378,566,883  357,730,773  736,297,656  

See accompanying notes to financial statements.
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June 30, 2022 and 2021 

 8 (Continued) 

restrictions are met. Promises to give subject to donor-imposed stipulations that the corpus be 
maintained permanently are recognized as increases in net assets with donor restrictions. 

Contributions of assets other than cash are recorded at their estimated fair value. Contributions to 
be received after one year are discounted based upon a risk-adjusted interest rate. Amortization of 
the discount is recorded as additional contribution revenue in accordance with the donor-imposed 
restrictions, if any, on the contributions. 

A contribution is conditional if the agreement includes both a barrier that must be overcome for the 
recipient to be entitled to the assets transferred and a right of return for the transferred assets or a 
right of release of the promisor�¶s obligation to transfer assets. Conditional promises to give are not 
recognized until they become unconditional, that is, when the barriers on which they depend are 
met. At June 30, 2022 and 2021, the University did not have any conditional promises to give in the 
form of measurable performance-related or other barriers and right of return that have not been 
reflected on the accompanying financial statements. 

(iii) Measure of Operations 

The statements of activities report the change in net assets from operating and nonoperating 
activities separately. For this purpose, operations include operating revenues consisting of those 
items attributable to the University�¶s educational programs or research conducted by the academic 
departments, and operating expenses include the costs of providing University programs and other 
activities. Investment return on the University�¶s long-term investments (less than) in excess of the 
amount appropriated under the University�¶s spending plan, as discussed in note 8; donor 
contributions restricted for capital expenditures, other nonoperating expenses, and certain other 
unusual or nonrecurring items are reported as nonoperating activities. Additionally, nonoperating 
activities consist of contributions that are not in direct support of the annual operating budget. This 
measure of operations is different from cash flows from operating activities reported in the 
statements of cash flows, which include the cash effects of all transactions and other events 
(including certain nonoperating items) that enter into the determination of the change in net assets. 

(c) Cash and Cash Equivalents  

The University has several bank accounts at June 30, 2022 and 2021 containing balances, which 
exceed FDIC limits. The University believes that no significant risk exists at June 30, 2022 with respect 
to these balances. The University has cash equivalents held for reinvestment and are highly liquid in 
nature and have original maturities at the time of purchase of three months or less. Cash equivalents 
include cash held in money market accounts for operating and reinvestment purposes held by 
long-term investment managers and deposits with bond trustees. Cash equivalents exclude deposits 
held with bond trustees held for construction purposes. Cash equivalents are valued at one dollar per 
share in the money market fund and one dollar plus earned interest in certificates of deposit. These 
assets are categorized as Level 1. 

(d) Deposits with Bond Trustees  

Deposits with bond trustees are directly owned investments in government money market funds related 
to the Connecticut Health and Educational Facility Authority (CHEFA) Revenue Bonds, Series T and U. 
These investments are valued based upon market price quotations and categorized as Level 1. 
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(iii) Bond Investment Fund (Registered) 

Bonds in investment fund include a mutual fund (registered under the Investors�¶ 1940 Act). Mutual 
funds are principally invested in fixed income securities and trade in over the counter markets. The 
fair value is based upon published prices and are generally categorized as Level 1. 

(iv) Private Equity and Other 

Private equity and other include equity positions in a variety of private equity funds with various 
strategies, private real estate funds that hold real property holdings, and direct investments in real 
estate funds through partnership interests. These securities are valued by the investment 
managers and the NAVs are recorded under GAAP utilizing the practical expedient. 

(v) Equity Funds (Registered and Nonregistered) 

Equities in investment funds include mutual funds (registered under the Investors�¶ 1940 Act) and 
hedge funds (nonregistered under the Investors�¶ 1940 Act). Mutual funds are principally invested in 
exchange-traded securities, have readily determinable fair values, and are generally categorized as 
Level 1. The hedge funds are invested principally in exchange-traded and over-the-counter 
securities. The University utilizes the NAV practical expedient for nonregistered hedge fund 
investments fair value. 

(vi) Hedge Fund of Funds 

Hedge fund of funds are nonregistered funds whereby the investment managers are investing in 
various underlying hedge funds that principally invest in exchange-traded and over-the-counter 
securities. These securities are valued by the investment manager and NAVs are recorded under 
GAAP utilizing the practical expedient. 

(h) Land, Buildings, and Equipment  

Land, buildings, and equipment, net is stated at cost less accumulated depreciation, computed on a 
straight-line basis over the estimated useful lives of buildings (40�±60 years), building improvements 
(15�±30 years), and equipment and library books (3�±7 years). Depreciation expense is $23,405,994 and 
$25,174,980 for the years ended June 30, 2022 and 2021, respectively. Conditional asset retirement 
obligations included in accrued liabilities are $2,297,479 and $2,194,911 as of June 30, 2022 and 
2021, respectively. 

(i) Student Services Revenue Recognition  

The University recognizes revenues from student tuition and fees and room and board revenues in the 
fiscal year in which the academic programs and residential services are delivered. Institutional 
scholarships awarded to students reduce the amount of tuition and fees revenue recognized. Room 
and board revenues are reported in auxiliary services in the accompanying statements of activities. 
Payments for tuition and fees and residential services are due prior to the start of the academic term in 
accordance with the University�¶s due dates. Generally, students who adjust their course load or 
withdraw completely within five weeks of the academic term may receive a full or partial refund in 
accordance with the University�¶s refund policy. Refunds issued reduce the amount of revenue 
recognized. Student advance payments for tuition, room, and board are deferred and then recorded as 
revenue without donor restrictions when earned. 
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The composition of expenses for the years ended June 30, 2022 and 2021 (in thousands) is as follows: 

June 30, 2022
Public Academic Institutional Student Auxiliary Total

Instruction Research service support support services services 2022

Compensation $ 55,350  486  586  8,793  19,669  16,532  5,437  106,853  
Benefits and payroll taxes 14,668  54  487  2,828  13,738  4,777  591  37,143  
Food and beverage 195  3  3  96  1,167  1,290  14,620  17,374  
Utilities 1,246  �²  �²  556  267  839  1,992  4,900  
Study abroad tuition and housing 2,890  �²  �²  �²  �²  �²  �²  2,890  
Professional fees and consulting 1,785  6  1,232  478  4,504  1,460  179  9,644  
Other services 2,425  6  27  891  3,513  976  390  8,228  
Materials and supplies 3,633  59  18  1,877  1,914  5,303  6,821  19,625  
Travel and team transportation 334  44  29  141  346  2,589  122  3,605  
Other 817  404  441  �²  �²  3,810  128  5,600  
Depreciation 5,579  �²  �²  1,395  1,087  3,713  8,738  20,512  
Interest 2,628  �²  �²  657  531  1,749  4,116  9,681  

Total operating
expenses 91,550  1,062  2,823  17,712  46,736  43,038  43,134  246,055  

Total nonoperating expenses 818  �²  �²  203  411  657  1,372  3,461  

Total expenses $ 92,368  1,062  2,823  17,915  47,147  43,695  44,506  249,516  
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The University uses the NAV to determine the fair value of all the investments, which (a) do not have a 
readily determinable fair value and (b) prepare their financial statements consistent with the measurement 
principles of an investment company or have the attributes of an investment company. The following tables 
list investments in other investment companies by major category: 

June 30, 2022
Amount Timing of

NAV Number Remaining of unfunded draw down
Strategy in funds of funds life commitments commitments Redemption terms

Private equity and Equity positions in funds
other w ith various strategies

and private real estate
funds and partnerships
holding real estate $ 43,363,196  20  ���±�������\�H�D�U�V$ 26,925,947  ���±�����\�H�D�U�VN/A*

Equity funds Equities in investment
(nonregistered) funds (nonregistered) 3,972  1  N/A �²  N/A Liquidating fund

Hedge fund of funds Investment in various
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(10) Student Financial Aid  

Student financial aid reported in the statements of activities as a reduction of tuition and fees were funded 
in fiscal years 2022 and 2021 from the following revenue sources: 

2022 2021

Institutional operating funds $ 99,085,359  91,177,272  
Endowment distribution 4,392,904  4,158,615  
Contributions 1,462,512  1,622,414  
Government grants 496,002  728,531  

Total student financial aid $ 105,436,777  97,686,832  

 

(11) Liquidity and Availability of Resources  

The University regularly monitors liquidity required to meet its operating needs and other contractual 
commitments, including capital. For purposes of analyzing resources available to meet general 
expenditures over a 12-month period, the University considers all expenditures related to its ongoing 
mission-related activities as well as other services undertaken to support mission-related activities, 
including scheduled principal payments on debt and capital construction costs not financed with debt. The 
University includes in this analysis, the amount of funds authorized by the Board of Trustees to be 
distributed from the endowment. Student loans receivable are not considered to be available to meet 
general expenditures since principal and interest collected on these loans are used to make new loans. 

In addition to financial assets available to meet general expenditures over the next 12 months, the 
University operates with a balanced budget and anticipates collecting sufficient revenue to cover general 
expenditures not otherwise covered by donor-restricted resources. Refer to the statements of cash flows, 
which identifies the sources and uses of the University�¶s cash and shows positive cash flows from 
operations for fiscal years 2022 and 2021. 
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At June 30, 2022 and 2021, available financial assets and liquidity resources within one year were as 
follows: 
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The table below presents a maturity analysis of lease liabilities and a reconciliation of the total amount of 
such liabilities recognized in the consolidated balance sheets at June 30, 2022: 

Operating Finance 
leases leases

Year ending June 30:
2023 $ 1,387,171  536,246  
2024 1,499,258  304,478  
2025 1,390,295  130,257  
2026 1,495,696  1,941  
2027 1,552,146  �²  
Thereafter 7,588,278  �²  

Total lease payments 14,912,844  972,922  

Less discount for net present value (2,317,852) (137,410) 

Present value of lease liabilities $ 12,594,992  835,512  

 

Lease costs and other related information for the year ended June 30, 2022 were as follows: 
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(13) Commitments and Contingencies  

At June 30, 2022, the University had a line of credit agreement, which allows for borrowings up to 
$40,000,000. The agreement expires on January 31, 2024. Interest on any borrowings is at the BSBY 
(Bloomberg�¶s Short-Term Bank Yield Index) rate plus 0.75%. There is an unused commitment fee of 0.15% 
per annum. There were no borrowings during the year or outstanding at June 30, 2022 or 2021. 

In conjunction with the expansion of the School of Nursing program in the State of Texas, the University 
has provided a surety bond to the Texas Higher Education Coordinating Board for $2.7 million to ensure 
the University fulfills obligations to offer enrolled students the opportunity for the completion of the program. 

The University has entered into construction-related commitments of approximately $22,000,000 as of 
June 30, 2022. 

The University is involved in various legal actions arising in the normal course of operations. The University 
is of the opinion that the resolution of these matters will not have a significant effect on the financial 
condition of the University. 
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